JIM2 Multicurrency

Release date: 22nd march 2005
Introducing Jim2 Multicurrency. Capable of handling your business workflow end-to-end in a global economy. More than just an accounting product, Jim2 manages

· Quoting

· Sales

· Service

· Manufacturing

· Purchasing

· Customer Records

· High level FIFO Stock Control

· Live Business Analysis including productivity reporting

· Live Financials 

· and now, fully integrated foreign currency transactions and reporting.

If your firm derives a significant part of its turnover from international trade, exchange rate fluctuations can have a major influence upon results. With a high turnover in foreign currencies, those variations can make a big difference between profit and loss. The resources required in maintaining high volumes of multiple currency transactions, and reporting the impact currency fluctuations on them accurately, impacts on your bottom line too.

Jim2 Multicurrency makes it easy for you to manage both unrealised gains and losses (potential changes in the value of overseas transactions) and realised gains and losses (the actual changes in the value of your assets, liabilities and equity that occur when you exchange foreign currency for your local currency) by providing accurate, live transaction reporting as you work. 

Jim2 Multicurrency allows for an unlimited number of definable Foreign Currencies. Maintenance of Exchange Rates is easy to manage using the Currency Rate table. Jim2 automates individual Spread Limit % (swing) and “Out of Date” warnings on each Currency to ensure accuracy and encourage vigilance when dealing with the volatility of foreign exchange. 

Jim2 Multicurrency removes any need for separate Debtor/Creditor identities to trade in multiple currencies. The suite of practical documents and professional business reports in Jim2 supports all Multicurrency requirements.

The Jim2 Multicurrency Revaluation Session is a professional tool for recording and reporting your foreign currency position. Fully integrated into the functionality of Jim2 Business Engine, this feature now reports your Unrealised foreign exchange exposure at any point in time, automatically creates the journals required when currencies are revalued, with automatic Realisation journals created on full or part payment of invoices.

All the power and proven functionality you’ve come to expect from Jim2 Business Engine – now including fully integrated Multicurrency.

Seeing is believing – there’s nothing else like Jim2 Business Engine.

Preparing your Jim2 database for Multicurrency
Multicurrency Licence Key

Your Jim2 database should be checked for the following Options/ Setups prior to commencing Multicurrency transactions. This of course also depends on the Multi Currency feature being enabled in your Jim2 Licence Key. Please contact Happen Business on (02) 9570 4696 for this and any other Jim2 Licence issues.

General Ledger – Required Additions
You will need to setup 2 new general ledger accounts to accommodate journals for Unrealised Gains/Losses and Realised Gains/Losses.

· Typically these new GL accounts would be setup as INCOME accounts (4-XXXX)

· Both of these new GL accounts should be set to CONTROL
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General Ledger – changes

The view of the General Ledger now includes two additional columns: 

· CURRENCY

· FC BALANCE

These are for showing the nominated Currency and calculated Foreign Currency Balance of Detailed Cheque and Credit Card Accounts. The Account Balance column will always show its current balance in the GL in AUD.
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The AUD value of these accounts can be revalued using the Multicurrency Revaluation Session.

Options - Linked GL accounts
Two new linked accounts have been added to Options> Accounting> Linked Accounts:

· Multicurrency Unrealised Gains/Losses

· Multicurrency Realised Gains/Losses

 

These must be LINKED to the new GL accounts you have created, via the Linked Accounts grid.
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Options – Multicurrency tab
The Options screen now has a new tab – Multicurrency. To activate Multicurrency:
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· Check the “Enable Multicurrency” box
· Default Branch for Realised Gain/Loss
· Default Sub Branch for Realised Gain/Loss
· Default GL Dept for Realised Gain/Loss
 

All Realised Gain/Loss will be posted to default Branch/Sub Branch/GL Dept as set in this Option. It is recommended that the Branch/ Sub Branch or GL Department selected as the default be as “generic” as possible (example: Admin ) as this function is not set at a document level or associated with User Branch. As all Realised Gain/Loss will be journaled here automatically, you can then apportion amongst Branches etc using General Journals as or if required.

Setups – Currency Tab

To create the list of foreign currencies your company uses, you will add them at the Setups> Currency tab. Your Jim2 database will be supplied with common currencies you can choose to make ACTIVE. To make any of the pre-supplied Currency active:
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· Click on the Currency

· Select EDIT

· Check the “Active” checkbox

· Adjust the “Spread Limit %” to a numerical value representing the percentage of “rate swing” for this currency. 

· Adjust the “Out of Date Warning” value to reflect the number of days the Currency Rate on this currency is valid for. 

· Save

For any additional Currency you may want to add to this list, follow these instructions:

· Type in a three digit Currency Code abbreviation for this currency

· Enter the full Currency Name

· Enter the name of the Country/area this currency is used in

· Cut & Paste the correct currency symbol in for this currency (for use on reports such a the Purchase order) 

· In the “Spread Limit %” type in an acceptable swing for this currency. This function acts as an early warning system when users attempt to finish a transaction when there has been a change in the Currency Rate (example: Finishing a PO). If Jim2 calculates the existing exchange rate recorded on the document differs from the current default rate by more than the allowed %, it will send a warning to screen.

· In the “Out of Date Warning” type in the number of days the rate on this currency is valid for. Again, Jim2 will send a warning to screen if the currency rate has not been changed (reviewed) in that number of days.

· Enter the Currency “words” for each denomination – noting the tense for plurals. These words are used on Jim2 Cheques (eg: one hundred euros and sixty six cents)

Example: Your expectation in reporting is that in any given month you can accommodate a 5% swing in USD currency exchange rate, and you will review that rate fortnightly (every 14 days). The USD exchange rate is set at a specific value at the beginning of each month via the Currency Rate chart

Tools – Currency Rates

This area is where the Exchange Rates for each currency are maintained. You can set exchange rates for each currency as often as you like – remembering that each change in rate will immediately become the default for all new purchases or payments in that currency.
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( NOTE: Changing the Currency Rate does not update or revalue ACTIVE documents (such as unfinished Purchase Orders), current Creditor balances, or Cheque Account balances. The Revaluation Session will calculate and revalue Creditor and Cheque account balances.

The exchange rate for each currency is entered as a value of $AUD against that currency. For example: $USD = 0.78 $AUD therefore the exchange rate to be entered for USD = 0.78

( NOTE: Currency Exchange Rates can be setup to 6 decimal places. Jim2 will truncate entries that end with two zeros back to 4 places (eg: 67.653400). Even though a number is displayed to 4 decimal places, Jim2 will calculate to 6 places.
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To set or edit an existing Exchange Rate:

· Open Tools>Currency Rates

· Select the Currency you wish to update

· ADD or EDIT

· “As at today” date = the date at which this rate applies from

· “Rate” = the value of Home currency (AUD) against this currency, to up to 6 decimal places

· SET to set this rate

· SAVE to update the database to use these new rates.

(  NOTE: Users can also “lock” the rate at a document level if this transaction is to be hedged at a specific rate. This will exclude this document from any further revaluation.
Currency rates in action in a live environment
Your commencement date for Multicurrency is January 1st.  The Exchange Rate for USD is set at $0.80. The default SETUP for USD remains at 5% Spread Limit with 14 day Out of Date warning.

On January 1st, purchasing and payments in USD transactions are going to be based on the $0.80 rate. 

On January 15th, users finishing a January USD Purchase Order will be warned that the “Out of Date” range has been reached. The Currency Rate for USD should now be reviewed and adjusted.

On February 1st, the USD exchange rate has taken a downward turn from $0.80 to $0.70. The Currency Rate for USD should now be reviewed and adjusted. Once adjusted, all new February purchasing and payments in USD transactions are now going to be based on the $0.70 rate. However, because the “Spread Limit” for USD (5%) has been exceeded against open January documents, users attempting to FINISH a PO created in January will be given a Spread Limit warning. They can then chose to adjust the document rate to match current spot rate (of $0.70), or Finish “as is” and let the next Revaluation Session correct the gain/loss.

On February 15th all new USD Purchase Orders entered or payments made will still be defaulted to the 0.70 rate, and users finishing January purchases will correctly receive a Spread Limit warning which can be actioned as above. The USD Currency Rate should now be reviewed and adjusted, or users finishing purchasing and payments in USD will be warned that the “Out of Date” range has been reached.

On March 1st, the USD exchange rate is now $0.72. The USD Currency Rate should again be reviewed and adjusted. March purchasing and payments in USD transactions will be based on this $0.72 rate. Because this rate is within your allowed variation of 5%, there will be no Spread Limit warnings if a User finishes a February PO, however there will be a warning if they finish a January PO (where rate was $0.80). 

On March 15th, the USD Currency Rate should again be reviewed and adjusted, or users finishing purchasing and payments in USD will be warned that the “Out of Date” range has been reached.

( NOTE: Reviewing and adjusting Currency Rates in line with their SETUP is extremely relevant in a live financial environment. Jim2 warnings have been designed to assist you in maintaining accuracy, and helping enforce the administrative regimen needed when dealing with multiple foreign currencies.
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General Ledger - Detailed Cheque/Detailed Credit accounts

( NOTE: Only Detailed Cheque or Creditcard GL Accounts can be selected as being a specific foreign currency other than Home (AUD). The choice of currency for each account is selected from a dropdown list. This list relates directly to the active Currencies maintained in SETUP> Currency. The current exchange rate for each foreign currency is maintained in TOOLS> Currency rates.

Reconcilable GL accounts (Detailed Cheque/Detailed Credit) will now have a single nominated currency. This is the currency that this account is 'transacted in' in Jim2, and the currency that the account will be reconciled in.

Transactions in these accounts are always be made in their nominated currency, using the current Exchange Rate for that currency. 

Viewing detailed Cheque/ detailed Credit Card accounts in the General Ledger now shows these columns: 

CURRENCY
The three digit abbreviation for the nominated currency

FC BALANCE
The current balance in the nominated foreign currency
BALANCE (AUD)
The current value of the FC Balance in Home currency
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Adding your Foreign Currency Detailed Cheque/Credit accounts
It is recommended that you add new Detailed Cheque/Detailed Credit accounts when you commence Multicurrency. Open the General Ledger:

· At the Asset or Liability tab

· ADD

· Number the new account with respect to its required position in the Chart of Accounts

· Check  “Detailed Cheque Account” 

· Select which currency this account is from the dropdown in “Currency” 

· Nominate the Opening Balance in Home currency ($AUD)

· Nominate the FC Balance as the current value in the selected currency

· Jim2 will calculate the Exchange Rate (as you have nominated an opening Balance and FC Balance)

· Jim2 will then maintain the Current Balance in both Foreign and Home currency
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( NOTE: You can not enter the Exchange Rate for the Opening Balance. Instead, you enter both the current FC Opening Balance amount ($FC) and the equivalent Home ($AUD) Currency Opening Balance. Jim2 shows the Opening Balance Exchange Rate based on these figures.
( NOTE: Opening balances for these accounts are saved in Foreign Currency Debit/Credit columns in the Opening Balance Journal (Transaction Journal ref# -1). 

 

 
Recording Multicurrency transactions
Trading in more than one currency with a customer or vendor

There is NO need to create multiple CardFiles for a customer/vendor who trades in multiple currencies. CardFiles can now have a default currency for both Customer and/or Vendor. You can change this default to any other active currency at a document level as required.
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Creditor Lists

Creditors list will show separate lines for a customer/vendor if they have balances in multiple currencies. 

( NOTE:  In both Creditors and Debtors, Jim2 treats outstanding invoices in differing currencies as individual 'debtors' and a separate statement will be produced for each currency.
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You can group the Debtor/Creditor list by Currency using the “drag column header” function
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You can create a Debtor/Creditor list in a specific Currency by selecting a Currency code.

 

[image: image15.png]Creditors List

Aged By

= CardieDetaie
Balance <>0_|
enc | Oste Dus | 1B contae] koD% | pamenn
as o [16/03/2005 Date Due< - Neme T
| [ ™| [ PO Y o
Curency 500 Gows [ S
WD de E
(R e
ok |G Paundsaning | Total (auD)| Total| Current| 300ays| o
rora T S s Y 000





Creditor Adjustments Up/Down

You can transfer a balance from a Creditor in currency “X“ to a Debtor/ Creditor in currency “Y” using Adjustments Up and Adjustments Down.
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The example above shows a Creditor Adjustment DOWN for USD$40.00. The default exchange rate for USD is at 0.75. This creates a USD$40 .00 Creditor “credit”, ready to apply.

[image: image17.png]CI=E3

General Journal | Payments (Out) | Receipts (In) | Sales | Purchases | stock Al

Fiter
" Dates " Period = Document# | Transaction Journal # =] refe [ 169 | Currency [
T~ Shaw orly where document date <> transaction date [~ Tran date <> Document date:

| Account 6L Depk, _Ace. Name 1 Deb| redt| Tax| | FCDebi| FCCred]
69, CADD, Date: 16,/03/2005 09:58 (9), Creditors Adjustment Down #7, TOTAL.PROM

L ool —m
0.00

7 48999 DebiorjCredor Adi: 0.00 5333

[ Ta—1 [N





Looking at the Transaction Journal created for this Adjustment, Jim2 has calculated the equivalent value in Home Currency as AUD$53.33 and moved that to the adjustment account in the General Ledger. Note: Multicurrency transactions must move through the General Ledger in Home currency – using the Exchange Rate selected on the document. They are recorded in both Foreign Currency and the equivalent value in Home Currency, in respect to the document rate.
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To complete the “contra” payment, record the Debtor Adjustment Down. This creates a AUD$53.33 Debtor “credit”, ready to apply.
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Entering cheques/deposits
Entries via the Jim2 Chequebook (add a Cheque or Deposit)are made against Detailed Cheque or Creditcard accounts, with the proceeds of cheque/deposit total being apportioned amongst your choice of GL accounts. Cheques and Deposits are double-sided transactions. Example: credit Cheque account $X, debit GL account/s $X. 
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The specific currency for each Cheque/Creditcard account is selected  in the General Ledger account.
The actual cheque details (the amount and how it is apportioned against GL accounts) must be the same currency – that is, you cannot allocate USD$1000 as AUD$900 and EUR€100. 

IMPORTANT!

If you write a Cheque/Deposit from a HC$ Bank Account to any of your FC$ Bank Accounts,  additional fields appear on the Cheque/Deposit form. These allow you to edit the default FC exchange rate on this transaction (on the fly).

 

Transferring funds from one currency to another
This will occur in the normal course of Jim2 transactions as shown below:

· Cheque/Deposit from a Home Currency bank account to a Foreign Currency bank account 
· Cheque/Deposit from a Foreign Currency bank account to a Home Currency bank account 
· Pay a Foreign Currency Creditor from a Home Currency bank account
· Refund a Foreign Currency Creditor to a Home Currency bank account
· Creditors/Debtors Adjustment down > Home Currency, then Creditors/Debtors Adjustment Up to Foreign Currency
· Creditors/Debtors Adjustment up > Home Currency, then Creditors/Debtors Adjustment Down to Foreign Currency
When you enter a Foreign Currency Bank Account transaction (cheque or deposit) against a Home Currency Bank Account (or vice versa), Jim2 will calculate the equivalent in value Home Currency, based on the current default Exchange Rate. 

( NOTE: You can type over the calculated Home Currency amount if needed, and Jim2 will recalculate the exchange rate (based on your entry and the current exchange rate). 

( NOTE: You can also override the default spot rate by entering (typing over) a different rate. Jim2 will recalculate the HC amount to match that rate.
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Foreign Currency Bank Accounts Calculated Exchange Rate

At any point in time, the current balance of a Foreign Currency Bank Balance is shown in both the nominated Foreign Currency and Home (AUD) Currency. The relationship (calculated exchange rate) between the two balances is not dictated by “spot rate” or affected by revaluation sessions. It is a calculated exchange rate. This rate shows as the Exchange Rate against the Currency Bank Balance in the Revaluation Session.

EXPLAINATION:

The current balance in Foreign Currency is calculated by adding up all cheque (-) and deposit (+) transactions to arrive at a total FC figure.

And for each transaction made from the FC bank account, Jim2 has recorded the equivalent value of the transaction in AUD – dictated by the calculated exchange rate at the time the transaction occurred.

The Calculated Exchange Rate represents an apportioned rate, directly related to the value of transactions and the exchange rate they occurred at.

It is important to understand the different roles of an Exchange Rate and a Calculated Exchange Rate in a Foreign Currency Bank Account:

· The Exchange Rate dictates exactly the amount of $HC used in a FC transaction.

· The Calculated Exchange Rate shows an apportioned average of the exchange rates used in all the account transactions, at that point in time.
Example:

	TRANSACTION IN USD$
	SPOT RATE ON TRANSACTION
	AUD$ RECORDED IN FC BANK ACCOUNT

	$100
	0.8333
	$120.00

	$100
	0.6999
	$143.00

	$100
	0.7692
	$130.00

	TOTAL: USD$300
	
	TOTAL: AUD$393

	FC Bank Account Calculated Exchange Rate = 0.7633   (total US divided by total AUD)          




Because the value (balance) of your Foreign Currency Bank Accounts is affected by Currency Rate changes, you will want to “revalue” that balance periodically. The Revaluation Session will include each current Foreign Currency Bank Account BALANCE ONLY. 

Whereas “unpaid transactions” such as Creditor Purchases will be revalued against the very specific exchange rate they were recorded at, Foreign Currency Bank Accounts will be revalued against their current calculated exchange rate.

( NOTE: Where a Foreign Currency Bank Balance  goes < $0.00 (eg the bank account is in overdraft) Jim2 will use the current ‘spot’ exchange rate on that transaction.
Bank Reconciliation

Any Foreign Currency Bank Account is reconciled using the exact values that have accumulated in the FC Debit and FC Credit columns from the General Ledger transaction table. In every respect, reconciling a Foreign Currency Bank Account in Jim2 remains exactly the same.

To accommodate small variations that will occur in your Home Currency bank accounts as a result of rounding issues in foreign currency exchange calculations, we have added a new feature to Bank Reconciliation to add these Gain/Loss entries “on the fly”.

( NOTE: Logically, the new FX G/L button is only “active” in Home Currency Bank Account Reconciliations, as Gains and Losses only occur in Home Currency.

EXAMPLE: 

As in I wrote a cheque for USD$1000.00 from my AUD Cheque Account, Jim2 calculated an equivalent value of AUD$1250 (based on 0.80 Exchange Rate).  The Bank Statement shows the calculation totalling $1250.03. There is a 3 cent “loss” that needs to be recorded.
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Transaction Journal – new features

To accommodate Foreign Currency transactions, we have added the following to the Transaction Journal:

· New columns have been added: Currency, FC Debit and FC Credit

· The Currency column shows the Currency Code if a multicurrency account (Debtors/Creditors/UnBanked Funds) or if a Detailed Cheque/Credit GL account.
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· You can now filter by Currency by selecting a specific active currency from the dropdown list
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· The Transaction identification includes new Multi-currency Journal types.

General Journals

The Currency to be used in a General Journal is selected from the dropdown in the Currency field. General Journals can only be posted in the same currency eg: all AUD$ or all USD$. 
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Having selected the specific Currency for the GJ, the Account Code “lookup” will only show accounts available for use with that Currency.
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( NOTE: Unbanked Funds, Debtors and Creditors can only be posted to in Home Currency. By default, Debtors and Creditors are CONTROL accounts. It is recommended that they are not posted to directly – in that you should complete a transaction via Debtors or Creditors to make a change to their overall GL Balance.

 

New Journal Types 

XV - Multi Currency Revaluation

RefNo = Multi Currency Revaluation Session No
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This journal is created by a Multicurrency Revaluation session to change/revalue the value that the FC amount appears in the GL (in Home currency).

The XV Journal is a “summary” of the revaluation of documents selected (by document type or bank account) along with its related Unrealised figure. 

( NOTE: The P&L side (Unrealised account) will use the default Branch/SubBranch/GL Dept as set in Multicurrency options.

( NOTE: The FC side of these transactions will always be $0.00 as the revaluation is always adjusting HC.

 

XRC - Multi Currency Creditors Gain/Loss (Creditor Purchases/Invoices)

RefNo := PO no 
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This is generated when a Creditor payment (refer CPAY trx#171) is allocated.  The Realised Gain/ Loss at the point of payment is calculated and moved accordingly in an XRC Journal.

 

XRCC - Multi Currency Creditors Gain/Loss (Credits/Prepayments)  
RefNo := Pay no 

[image: image30.png]= TranNo : 177, CREF, Date: 17/03/2005 14:13 (9), Creditors Deposit #1,TOTALPROM

5 11105 Cheque Account 1 625000 [T e250.00 om0
9 21200 Trade Credors om0 e2s000  UsD om0 s000.00
25000 25000
[ TranNo : 178, XRCC, Date: 17/03/2005 14:14 (), Realised profit for Credit #4, TOTALPROM
4 48501 Realised Gainsflosset 208333 0.00 om0 om0
421200 Trads Credors om0 033 UsD om0 om0

208333 BN




This Journal is generated by Creditors when a Credit/Prepayment is refunded to either a FC or HC bank account. It represents the difference in value an exchange rate change has made in the time between prepayment being made and refunded.

XRB - Multi Currency Realisation (Bank)

RefNo := Bank GLNo
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This Journal is generated when a Cheque is written from a FC Bank Account to a HC Bank Account (or vice versa) at an exchange rate other than the current default.

Purchase Orders

The Purchase Order layout has been changed to accommodate purchasing in Foreign Currency. New fields have been added to the form:

Currency – select the Currency for this Purchase

Rate – the current Exchange Rate set for the selected currency will show by default

Lock Rate – by locking a specific Exchange rate on a document you will be excluding it from any subsequent Revaluations
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( NOTE: The default Currency when adding a Purchase Order is AUD. When you select the VENDOR, their CardFile default Currency (as set on their Vendor tab) will now be active.

The Purchase Order stock grid shows:

Price TF and Price - in the selected Currency

Cost (COG) - in equivalent Home Currency (AUD) based on PO Exchange Rate. This is a handy reference. It is this HC value that will be moved to the Stock On Hand GL Account (dictated by each Stock’s Stock GL Group) when the PO is Finished.
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( NOTE: Once “saved”  Users attempting to change the overall Currency of the Purchase Order (using the dropdown selection in the Currency field) will be given a warning

New functionality has also been added to the Purchase Order to accommodate purchasing in Foreign Currency.

· In “View” mode, you now have the ability to switch between the selected Foreign Currency Total and the equivalent Total in AUD. To switch between Totals, simply click the word Total.
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A “hint” over Total (as you move your mouse over the word Total without clicking) will remind you which Currency is currently showing in the Total fields.
IMPORTANT!

· Be aware of the TAX CODES in use on foreign purchases. Although default Tax Codes can be changed at a document level, using CardFile and Stock Record defaults will reduce errors.

· Where a Vendor typically invoices without GST, and the Customs Agent bills “bulk GST” on arrival, you will need to Purchase from the Vendor at tax code X (exclude from GST calculation) and Expense Purchase from the Customs Agent at tax code Y or Z (for the bulk GST component). 

· OPTION>Purchases>Purchase Defaults for Tax Code on Tax Free should be set to X

· Vendors who typically supply without GST should have their CardFile Vendor default for Tax Paid “unticked” (will default tax code X into the stock grid on a Purchase Order).

· Stock that is typically purchased without GST can have their Stock record default for On Purchase Tax Code set to X

· For additional information on this topic, please refer to Jim2 Help or email support@happen.biz for a Fact Sheet.

 

Autofill Price on Purchase (Get Last Cost)
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This is a really handy Purchase OPTION in Jim2! In a Multicurrency scenario, the selected OPTION for Autofilling Last Cost on a Purchase will only get last cost from Last Purchase or Last Purchase with same Vendor if it is the same Currency as the Purchase Order. 

( NOTE: This same rule for Get Last Cost will apply when using Auto Create Purchase Order in Multicurrency.

  

Purchase Order Reports

Purchase Order and Expense Order reports support the Currency symbols defined for each currency.

Purchase Order List
The Purchase Order List now includes the column header Currency. You can use List column header ascending/descending sort, as well as drop/drag grouping to view the list by Currency. 
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Purchase List Advanced now includes the option to refine list result by selected Currency

[image: image38.png]Purchase Order HF x
o
voe [ o[ st [ Ve | e W
Received W'
ouwrete | o[ sas | e[ H et
“oues ok
vate> | =] @ owes | =] e e | =] ] | ket |
oate< | = 1 towvostec 1 || sk [
= s [
e = wows [ Ho
o 2 P —
R e
G P st -
o ven
Por  uso  ddllr |lvendInv# _|pate |ourRef# | Total|Curr...|__Tot





Finishing a Purchase or Expense Order

Changing the status of a foreign currency Purchase/Expense order to Finish will activate the following series of events:

Jim2 will check whether the Exchange Rate for the Currency used on this Purchase Order has

· Exceeded the allowable Spread Limit % and/or 

· Passed it’s valid “Out of Date” range

If so, the User will receive a warning. The User must choose whether to rework the Rate (select NO) or continue with the Rate on the Purchase order (select YES)
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The Purchase Order summary dialogue box will now appear. It shows:

· Purchase Order details

· Vendor Code and full Name

· Current Creditor balance details including an overall account total in AUD$ for this Vendor (excluding the value this Purchase)

· A summary of this Purchase including Total Value in the selected Currency

The User must choose whether to rework the details (select NO) or continue (select YES)
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A journal will automatically be created in the Transaction Journal to move:

· The AUD$ value of Cost of Goods to the correct Stock on Hand (Asset) accounts

· The AUD$ value of the Purchase Order to the Trade Creditors (Liability)account

· The AUD$ value of any GST component to the GST Paid (Liability) account

· The AUD$ value of any minor rounding to the Rounding (Expense)account

The Creditor record for this Vendor will show the USD$ total of the Purchase.
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Because it is a foreign currency Creditor Purchase, the transaction total will appear in the Multicurrency Revaluation List, awaiting revaluation.
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Should it be PAID before revaluation, the currency gain/loss will be calculated as the difference between the exchange rate on the credit (cheque payment) and the exchange rate on the document.
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Stock
Vendor Prices have been updated to handle multiple currencies
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Landed Cost of Goods

Jim2 allows you to “apply” (link) positive and negative value Expense Orders to specific stock Purchase Orders to affect the Landed Cost Of Goods. Similarly, in a Multicurrency environment, you are able to link Expense Orders in any Currency to Purchase Orders in any Currency.

Linked Expenses would include billings for things like freight, insurances and duty that are received separately to the Purchase, but really should be reflected in the Landed Cost of Goods. 

( NOTE: In OPTIONS> Purchases you can set the preference for Expense posting date 
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Return to Vendor

Return to Vendor transactions are always conducted at the specific Currency of the original Purchase Order. 

IMPORTANT!

A very specific exception has been included for use in Multicurrency. Existing Jim2 databases upgrading to Multicurrency will have recorded all Purchase transactions (including Opening Balance Purchase Orders) in AUD. 

Because the need may now exist to Return To Vendor historic purchases in a Foreign Currency, Jim2 will allow you to do a RTV against any AUD Purchase using a Foreign Currency.
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The Price and Rate (defaulted from the original PO) on a Return To Vendor can be edited to suit your needs. 

If a foreign currency Exchange Rate change has occurred between the original Purchase rate and the Return to Vendor rate, Jim2 will calculate the gain/loss and automatically post it to the Realised Gains/Losses account on “applying” the Credit. Any difference in stock value will be credited to the “linked” stock adjustments account.
( NOTE: Finishing a Return To Vendor creates a Creditor “credit”. Because this is (in essence) a payment transaction, the gain or loss is Realised. Applying the RTV credit to an outstanding Creditor invoice is not effected by currency fluctuation or revaluation.

The Revaluation Wizard

Unrealised gains and losses represent the “exposure” or difference in the potential value of foreign currency transactions that occurs because a transaction is recorded at one exchange rate, but that exchange rate has now changed.

An Unrealised gain/loss is generated whenever your current asset/liability for a given currency is revalued. The difference between the original HC value and the new revalued HC amount is the Unrealised gain/loss.

(  NOTE: Users can also “lock” the exchange rate at a document level if this transaction is to be hedged at a specific rate. This will exclude this document from any further revaluation.

Example: 

A Purchase Order is “finished” with a value of USD $22 at a time when the exchange rate on USD = AUD$0.50. The Creditor Balance owing is potentially AUD$44.00.

Before you have paid the Creditor, the Exchange Rate for USD then moves to $0.60. The Creditor Balance owing is now potentially only AUD$36.67. There is an “unrealised gain” of AUD$7.33. To adjust your Creditor Balance to reflect this potential change, you will use the Revaluation Session. 

The ability to calculate your unrealised gains and losses at any point in time is provided for using the Multicurrency Revaluation Wizard. Using a very similar method to the BAS Session, Jim2 Multicurrency Revaluation will present a list of all transactions for the specified currency that can be revalued. These are grouped into the transaction types:

· Bank Account – Assets (positive or negative balance)

· Bank Account – Liability (positive or negative balance)

· Creditor Credits/ Prepayments – awaiting payment allocation

· Creditor Purchases – awaiting payment
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IMPORTANT!
 Unfinished Purchases do not require Revaluation. When a PO status is changed to Finish, the user will be warned if the current spot rate is not within acceptable Spread Limit range (for the Currency in use) and will be given the option to revalue to that rate before saving.
You can then choose to: 

· “Select All” listed transactions for re-valuation at a specified currency Exchange Rate

or

· Select transactions individually for inclusion or exclusion in the revaluation calculation

(  NOTE: Documents that have had an Exchange Rate “locked” at a document level are not automatically selected or revalued in the Revaluation Session.

The calculated difference, being the “Unrealised Gain/Loss”, for each revalued transaction is automatically journaled to the Unrealised GL account.

IMPORANT!

Remembering that a transaction may still remain “unpaid” for quite some time, each subsequent Multicurrency Revaluation Session will reverse the previous Unrealised Gain/Loss for that transaction, then calculate and record the new Unrealised Gain/Loss – automatically!

 

Multicurrency Revaluation Session

The Multicurrency Revaluation Session can be used to either show the effect a change in specific Currency Rate could cause (“what if”) or to calculate and revalue transactions to match the change in a Currency Rate. By saving a Multicurrency Revaluation Session you will be revaluing the selected transactions.

To commence a Mutlicurrency Revaluation Session:

· In the sidebar, choose ACCOUNTS

· Click on the Multicurrency Revaluation icon

· Click the EDIT button

· Choose the DATE for the revaluation

· Select the CURRENCY to be revalued

· Enter the Exchange RATE you would like the transactions to be calculated at

· Choose either SELECT ALL or check each transaction you want revalued in the SEL column

· To REVALUE each selected transactions, click the SAVE button

Or to disregard the session without revaluing selected transactions, choose the CANCEL button
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The AMOUNT column is showing the transaction total in the selected Foreign Currency

The AMOUNT (AUD) is showing the current equivalent value in Home currency with respect to the EXCHANGE RATE the transaction was “finished” at.

The REVALUATION RATE (AUD) is showing the calculated value in Home Currency with respect to the RATE you now wish to revalue at.

The DIFFERENCE (AUD) is the Unrealised Gain or Loss that will be created.
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Reversing a previous Revaluation Session

To REVERSE the previous (saved) Session:
· In the sidebar, choose ACCOUNTS
· Click on the Multicurrency Revaluation icon
· Check the Revaluation Session# radio button in the top right hand corner
· Select the Session# you wish to reverse from the dropdown list. It will appear on screen
· Click the REVERSE SESSION button at the bottom right hand corner of the screen.
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( NOTE: The transactions in the deleted session will be returned to their last recorded value prior to the deleted session. Jim2 will create the necessary realisation journals.

IMPORTANT!

Depending on your company reporting requirements, Revaluation Sessions will either be

· Created on a specific date (forecasting the effect of the current currency position) then reversed shortly afterward (returns transactions to their  values prior to session)

· Created on a specific date (forecasting the effect of the current currency position) and left as is until the next Revaluation Session is run (returns transactions to their values at the prior session)
Business Analysis

The Balance Sheet and Profit & Loss is always shown in Home currency (AUD) – defaulted to include the most recent revaluation you have set for that specific currency.
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